THE ECONOMY OF INDOCHINA
with an ability that soon got him employment. By thrift he rose to the
status of small trader. Sober, industrious, and tenacious, it was only a
step to his becoming a big merchant or banker. The Annamites badly
needed capital and credit institutions. Poverty, gaming, a lack of fore-
sight and of perseverance and co-operation—these were all Annamite
defects which the Chinese could exploit. The fact that the Chinese
could wax rich by charging a 60 per cent interest rate is significant in
itself. Thus the Annamites were drawn into an inextricable network
of obligations, largely due to their own weakness and incapacity. The
Chinese had lost their political control over Annam, but they had
substituted a no less deadly hold on the country's economy. They
had never relinquished their intellectual and artistic domination.
The superficial resemblance between Annamites and Chinese has
been inevitably exaggerated, but not enough has been said of their
mutual antagonism. The Chinese do not disguise their feelings of
contempt for their former vassals. The Annamites, on their side, resent
the Chinese as arrogant, perfidious, and leech-like—yet they admire
them for their success. It is, however, the deadly hatred of the inferior
for the superior. It is a curious fact that the sense of solidarity, whose
lack was partly responsible for the Annamite downfall, should now be
slowly forged through a hatred for their Chinese masters. For the
French, Sino-Annainite hostility is the greatest guarantee against either
group*s becoming a political menace.
The Chinese, far from opposing the French conquest, aided and
abetted it. The war was only a stupid accident, contrary to the traditional
poEcy of both participants. The French attitude towards the Chinese
has been almost as liberal as that of the Annamite government, and for
the same reasons—that they are indispensable to the country's exis-
tence, A high head tax exempts them from cq^ggs and miHtaiy service.
They know thoroughly the Annamites and the country, and far better
than any Westerner ever could. They are the essential link between.
the victor and the vanquished. First as provisioners of the troops, then
as Farmers of the indirect taxes, they secured an ever greater hold on
the colony's commerce and banking. It is not the vocal Annamites who
are, as yet, the rivals of the Chinese, but the French capitalists and
bankers themselves. Juridically they are bow under the French com-
mercial code, and ia criminal cases under French or native law, depend-
ing on whether the other litigant is Asiatic or European* In regard to
civil rights, they receive fair treatment, and can acquire property and
trade with perfect freedom.
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